PACIFIC

COMMERCE
 CENJER

OWN VS. I.EASE Building Size Office Build-Out Cost Rental Rate Operating

10,228 SF $613,680 Increases Expense Increases

Price (S60 PSF) 3.00% Annually 3.00% Annually

§3,017,260 Starting Rental Rate Operating Expenses

(5295 PSF) §1.75 PSF/Mo NNN gNNN fees)

0.65 PSF/Mo
Monthly Comparison 10 Year Comparison
10 Yeor Comporison PURCHASE  LEASE
Sale Price (Includes Office Build Out) $3,630,940  N/A Sale Price (Includes Office Build Out) §3,630,940 N/A
Loan (90%) $3,267,846  N/A Loan (90%) §3,267,846 N/A
Down Payment (10%) $363,094 N/A Mortgage Payments - Principal of Inferest $§2,527,254 N/A
(losing Costs (2% of loan) $63,357 N/A Lease Payments N/A $§2,453,738
TOTAL PURCHASE COST 428,451 N/A Principal Paid §772,552 N/A
Prepaid Rent & Security Deposit N/A 49,094 Interest Paid 81,754,742 N/A
Mortgage Payment - Principal of Interest §21,061 N/A Mortgage Balance after 20 months $2,495,294 N/A
(6.20% 25 years EQUITY ESTINATE AT END OF 10-YEAR PERIOD
Rent/ MO (32,01 NNN effctive over 10 yrs) WA 520,448 Estimated Value in 2016 (3% in appreciation) $4,737,542 N/A
?SFJS.I?EHPQSE}KA%HZ%%{TM ﬁvl;ere]so ) 57,595 57,595 Less Loan Balance (52,495,294) S0
Inputed Interest on Downpayment @ 5% §1,513 S0 OWNER EQUITY VALUE $2,242,247 S0
TOTAL MONTHLY COST $30,169 $28,042 (40% Tax Bracket)
OWNERSHIP FINANCIAL BENEFITS CASH OUTLAY TOTALS:
Depreciation Tax Savings (40% TaxBracket) §3,103 N/A Mortgage Paymens $2.527 294 N/A
Appreciation (3% per year) $9,223 N/A Leose Paymens WA $2.453,738
,(\%g/%ﬂ%i Igrtszekztt)ﬁfecnve Tox Savings 5849 VA Operating Expenses / NNN Fees 911,388 911,388
Lease and Operating Expense Payment Tax Savings 63,038 §11,217 Capital Gain Tax (20% of basis) $221,320 /A
(40% Tox Brocke) Add: Depreciation/Tax Savings ($372,404)  (51,346,051)
SUBTOTAL 521,213 Add: Mortgage Interest/Tax Savings (§701,897) N/A
NET MONTHLY COST $8,955 §16,825 Add: Equiy Value (52.242,247) WA
NET 10-YEAR COST $343,454 $2,019,076
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For more information, contact

DAVID STROMATH MICHAEL HARRY DEAN HANEY CB RICHARD ELLIS
Vice President Vice President Vice President 990 W. 190th St.
T310.516.2333 T310.516.2394 T310.516.2334 Suite 100

david.stromath@cbre.com mike.harry@cbre.com dean.haney@chre.com Torrance, CA 90502

© 2007 (B Richard Ellis, Inc. We obtained the information above from sources we believe to be reliable. However, we have not verified its accuracy and make no guarantee, warranty or representation about it. It is submitted subject to the
possibility of errors, omissions, change of price, rental or other conditions, prior sale, lease or financing, or withdrawal without notice. We include projections, opinions, assumptions or estimates for example only, and they may not represent current
or future performance of the property. You and your tax and legal advisors should conduct your own investigation of the property and transaction.




